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Program: 

Demystifying Financial Derivatives
Program Director(s): 
Sankarshan Basu and Prakash G Apte
Dates: 


26-29 October 2009
Program Charges:
Residential: 54,000/-

Non-residential: Rs.50,000/-
Introduction: The liberalization in the Indian Financial Sector started more than a decade back. But it is only now that the Reserve Bank of India is looking at allowing the use of derivatives in the market in a wide scale. Though derivatives in the equity market were permitted in 2001, the currency and the interest rate sectors of the financial sector in India were kept immune for the use of derivatives. The only derivative that was allowed in the money market segment of the financial sector was Swaps and with a case-by-case approval from RBI some back-to-back foreign currency option deals. However, RBI is now keen to open up the segment and allow for options on both currency (the Indian Rupee) as well as the interest rate applicable in the Indian markets. In view of this, the traders of banks and financial institutions as well as corporates need to be aware of these techniques for both investment as well as risk management functions; especially given the highly volatile nature of the industry. 

The aim of this program is to target the Traders and Desk Heads of Banks, Financial Institutions and Corporates dealing in (or expected to deal in) derivative products in the currency and interest rate areas for both investment as well as risk management purposes and take them through the various issues that one needs to understand in the functioning of derivative products especially in the pricing and risk management of such products. The course should also help practitioners to develop new and innovative products.


In particular, the program shall look at:

· Understanding the need for derivatives in the financial sector

· Specifics about the utility of derivatives in all areas of finance with particular reference to currency and interest rate derivatives

· Issues in the pricing, hedging and understanding currency and interest rate derivatives

· Economic implications of the liberalized financial sector in view of introduction of derivative products for currencies and interest rate. 

Contents: During the program, we propose to cover the following topics as a part of the regular sessions:

· An introduction to the field of derivatives – with particular reference to financial derivatives  

· Economics aspects of Derivatives with particular reference to the Indian scenario  

· Introduction to various techniques in quantitative techniques that are used for pricing and hedging of derivatives  

· Plain Vanilla Currency Derivatives 

· Exotic Currency Derivatives 

· Risk Management for Currency Derivatives 

· Plain Vanilla Interest Rate Derivatives 

· Exotic Interest Rate Derivatives 

· Risk Management for Interest Rate Derivatives  

Participants Profile: Traders and Desk Heads of Banks and Corporates dealing in derivatives
CERTIFICATE OF PARTICIPATION

A certificate of participation will be awarded to the participants by IIMB
Registration

Duly completed nominations in the enclosed form along with a crossed demand draft drawn in favour of the "Indian Institute of Management Bangalore", may please be sent to: 

The Administrative Officer (EEP)
Indian Institute of Management Bangalore

Bannerghatta Road, Bangalore 560 076

Phone: 080 – 26993742/3264/3475 

Fax: 080 - 26584004/26584050 

E-mail: openpro@iimb.ernet.in 

Website: http://www.iimb.ernet.in 

　
Once registration is accepted, cancellation will not be permitted and no refund request will generally be entertained, but substitution of participants will be considered.
